Climate Risk Disclosure B15

Climate change presents evolving and potentially material financial risks for the Banking
sector. As a federally regulated deposit taking financial institution, the Bank recognizes that
climate-related risks may impact the Bank’s risk profile and financial resilience, business
strategy, credit portfolio composition and operational efficiency over the short, medium and
long term.

Climate-related risks may arise from both physical risks (e.g. Floods, wildfire exposure,
extreme weather patterns) and transition risks (e.g. regulatory changes, carbon pricing,
technology shifts and changing borrower/investor preferences). These risks may influence
credit-market-operational-liquidity risks, underwriting standards, collateral valuation,
capital requirements, operating costs, strategic growth opportunities and the Bank’s
reputation in general.

The Bank’s Board of Directors maintains ultimate oversight of the Bank’s progress on
managing and containing climate related risks and regulatory compliance. The Bank has
established a Climate Risk Steering Committee (CRSC), which is a cross-functional
management-level committee mandated to oversee the implementation of OSFI's B-15
guideline on Climate Risk Management and develop the Bank’s Climate Risk Management
Policy. The Management Committee provides oversight to the CRSC; key updates from
CRSC meetings are reported to the Management Committee.

Risk Management Group (RMG) is responsible for developing and ensuring that policies,
processes and practices for management of climate risk in line with B-15 are duly
implemented. Bank has implemented a Climate Risk Management Policy, which is
embedded in the Bank’s enterprise risk management framework (ERMF). Bank has also
established a qualitative climate risk appetite statement as part of its ERMF.

The Internal Audit Department of the Bank monitors the efficiency and effectiveness of the
climate risk management framework. Credit Risk Management Group, jointly with Corporate
and Commercial Banking Group, exercises discretion is assessing ESG/climate materiality
within the credit evaluation.

The Bank’s Board of Directors have vast and rich industry experience, which is also disclosed
on the Bank’s website. Additionally, Bank has an experienced team of senior executives.

The CRSC meets monthly or as required to implement Bank’s climate risk policies and
procedures in line with regulatory expectations. The Risk Committee of the Board is
mandated to annually review and recommend to the Board the Climate Risk Management
Policy and maintain oversight on implementation of Bank’s climate risk management policy
and practices. Further, all larger credit exposures include a qualitative climate assessment
and are approved by the Risk Committee.



The Bank does not currently have climate specific quantitative targets and is yet to finalize
a climate transition plan. Bank has established a qualitative risk appetite framework, which
requires the Bank to be in adherence to regulatory guidelines on climate risk management.
The Bank will continue to evaluate appropriateness of setting climate-related targets as
data quality, methodology and sector practice mature. The Bank’s executive management
team is mandated to ensure compliance with Bank’s risk appetite related to climate risk in
their respective area of operations. While this is not directly embedded into the remuneration
policy, climate risk considerations are part of the goal setting process adopted for senior
management executives.

The Bank recognizes physical risk (acute: floods, storms, wildfires; chronic: rising
temperatures, sea-level rise, water stress, biodiversity loss) and transition risk
(policy/regulatory shifts, technology change, market and customer sentiment shifts) as the
two key climate risk categories.

The Corporate and commercial lending portfolio may be impacted by risks resulting from
sector-specific transition dynamics, regulatory changes, supply chain dependencies, and
exposure to carbon-intensive activities. Exposure to Commercial Real Estate and Residential
Mortgage lending may potentially be exposed to weather patterns, flood zones, wildfire
prone regions, availability of insurance, and transition to energy efficient expectations. The
other retail lending portfolio of the Bank comprises of largely cash backed Line of Credit
(LoC) Portfolio.

Transition to lower-carbon economy also presents opportunities, including fresh lending
opportunities in energy transition and efficiency improvement, ability to support clients in
their transition planning, higher portfolio resilience and higher operational efficiencies
through energy reduction and resilience initiatives.

The Bank has in place various methods to identify, assess, manage and monitor climate-
related risks and opportunities, such as ESG evaluation as part of corporate credit
underwriting, sector-specific risk assessment, scenario analysis as per regulatory guidance,
measuring and reporting GHG emissions. Bank includes qualitative assessment of climate
related risks as part of its ICAAP. Bank participated in the regulator guided climate scenario
analysis exercise. Bank also quantitatively estimates climate related impact on its portfolio
using the SCSE methodology. At this stage, impact remains low. It may be noted that Bank
has not yet incorporated a 1.5° C scenario for its assessment.

Through measuring GHG emissions, stress testing as per SCSE guided approach, and
qualitative assessment as part of underwriting, tracking exposure to emission intensive
sectors, Bank continues to measure and monitor climate related risks and impact on an on-
going basis. Scope 3 financed emissions (Category 15) are being compiled separately for
OSFI's Climate Related Risk Returns; public disclosure under Annex 2-2 of the B-15
guidelines is required by fiscal year 2028.

The Bank at this stage believes that climate related impact for the Bank remains low, no
material impact is expected financially or to the Bank’s infrastructure is expected in the short



term due to climate related outcomes. Hence, Bank has not disclosed quantitative financial
effects currently as part of its financial reporting. The Bank’s processes and practices are
evolving. The Bank will continue to monitor and assess the situation on on-going basis.



Greenhouse Gas (GHG) Emissions Report for CY2024 and CY2025
Introduction

Climate change poses significant risks to financial institutions, including physical and
transition risks that can impact asset valuations, credit quality, and operational resilience.
As part of the Bank’s commitment to managing climate related risks and aligning with
regulatory requirements under OSFI’'s B15 Guidelines, efforts have been made to measure
and report the Bank’s greenhouse gas (GHG) emissions. This report provides disclosure of
the Bank's Scope 1 and Scope 2 emissions for calendar years 2024 and 2025.

Overview of GHG Emissions

GHG emissions are categorized into three scopes:

e Scope 1 Emissions: Direct emissions from owned or controlled sources, such as
company-owned vehicles or on-site fuel combustion.

e Scope 2 Emissions: Indirect emissions from the generation of purchased electricity,
heating, and cooling consumed by the reporting organization.

e Scope 3 Emissions: Scope 3 GHG emissions are those that occur in our value chain, but
which we do not directly control, including those related to our financing activity

The Bank, category Il SMSB, includes Scope 1 & 2 emissions in the current disclosure.
Methodology and Assumptions

GHG Protocol Corporate Accounting and Reporting Standard is applied for the calculation
of Scope 1 & 2 emissions.

Scope 1 Emissions: The Bank does not own any emission-producing assets or equipment
that result in direct GHG emissions. As a result, Scope 1 emissions for the Bank are
estimated as Nil.

Scope 2 Emissions: To calculate Scope 2 emissions for CY2024 and CY2025, the following
methodology was applied:

Utility bills (electricity and gas) for each location were collected for each month in the
respective years. Units of electricity (kWh) and gas (G)/ m®) consumed were extracted from
these bills.

¢ Relevant emission factors (EF) published by Environment and Climate Change Canada
(ECCC) were applied. The most recent available EFs correspond to 2024. Same has been
applied for both 2024 and 2025.

e For Bank’s locations where utility related payments are covered by way of an additional
rent component in the lease agreement, required utility consumption was estimated
using a proportion of additional rent based on management estimates.



e For certain months, where specific electricity or gas bills were unavailable, consumption
was estimated by referencing the bills from previous and subsequent months.

e Emissions were calculated for all locations except Customer Service Center (CSC)
locations. At these shared office spaces, the Bank pays only rent without covering utility
costs or exercising operational control.

e For locations where there is no separate billing for gas consumption, only electricity
consumption has been considered.

Results
Scope 1 Emissions (2024 & 2025): Nil (No emission-producing assets owned by the Bank).
Scope 2 emissions (In MTCO.e): For CY2024: 373.34; for CY2025: 459.55

The Bank will continue to refine its GHG measurement processes, as policies, processes and
experience evolve.



